
Briefing Paper
Industrial Strategy 

January 2017

Connect. Support. Grow.



What is the Industrial Strategy?
 
The Government has published it Industrial Strategy green paper and is currently consulting on a wide 
range of proposals. The consultation closes on the 17th April. The strategy has been produced by the 
Department for Business, Energy & Industrial Strategy (BEIS) under the leadership of Secretary of State 
Greg Clark. The department was created by Prime Minister Theresa May in July 2016 and saw the merger 
of the Department of Energy and Climate Change and the Department for Business, Innovation and Skills. 
The Industrial Strategy outlines the Government’s vision for the UK economy and sets out its plan to 
deliver a high-skilled, competitive economy. The strategy also recognises that while many people, places 
and businesses are thriving, opportunities and growth are still spread unevenly across the country. The 
strategy is also reflective of current uncertainty surrounding Brexit with the paper highlighting the 
importance of long term planning for the UK economy. 

How will the Industrial Strategy affect my business? 

Within the Industrial Strategy the Government has set out ten strategic pillars that underpin the 
government’s new approach. The pillars are:
i. Investing in Science, research & innovation
ii. Developing skills
iii. Upgrading infrastructure 
iv. Supporting businesses to start and grow
v. Improving procurement
vi. Encouraging trade and inward investment policy
vii. Delivering affordable energy and clean growth
viii. Cultivating world-leading sectors
ix. Driving growth across the whole country 
x. Creating the right institutions to bring together sectors and places
Within these pillars the Government has made a range of proposals and funding announcements. Each of 
these could potentially have different impacts upon businesses so it is worth considering the main ones 
in turn:

Sector Deals

The Government has announced that it will be extending an offer to businesses to strike sector deals. 
These deals will be driven by the interests of firms and the people they employ to address sector-specific 
challenges and opportunities. Government is willing to be flexible in the support contained within these 
deals including addressing regulatory barriers to innovation and growth, trade and investment deals to 
increase exports, the creation of new institutions to provide sectoral leadership, support innovation or 
boost skills. 

This offer allows businesses to collaborate within sectors, and with key stakeholders such as Universities, 
to make clear proposals to Government on how to make sector-specific improvements. This could 
provide you with the opportunity to have a direct say in the future of your industry.

Building on Existing Sector Relationships and Supporting Emerging Sectors 

The Industrial Strategy highlights that Government is keen to work with existing sectors to support 
further growth and drive private investment. The paper uses collaboration with the aerospace industry as 
an example. The Government also states that it wants to continue the Challenger Business Programme 
which seeks to help businesses in less well-established sectors to build stronger partnerships with 
Government with a particular focus on helping them to overcome regulatory issues. This provides 
relevant businesses with the opportunity to engage with Government in a dialogue to remove growth 
barriers. 

Intellectual Property System

The Government indicates that it wants to stimulate collaborative innovation and licensing opportunities 
by placing Intellectual Property Office representatives in key UK cities. Pilots will start in the Northern 
Powerhouse and Midlands Engine. This should support local innovation and provide better local 
capability for business to commercialise intellectual property. 



Technical Education System 

The Government wants to set up a more structured system for technical education. This will involve 
Government creating a small amount of high-quality technical routes, improving the quality of teaching in 
technical education providers, and setting up Institutes of Technology in all regions. These Institutes will 
be backed by £170 million of Government funding and will increase the provision of higher-level technical 
education in the UK. The Government also highlighted that it intends to create a ‘UCAS-style’ course 
finding process for technical education. 

This further highlights Government’s support technical education. In theory, these measures could help to 
address some of the UKs existing skills gaps as students have access to higher quality technical training 
with strong links to businesses. Nevertheless this is a complex undertaking so more detail and effective 
delivery will be all important. 

Comprehensive Careers Strategy 

The green paper also sets out Government’s commitment to publishing a strategy in 2017 to radically 
improve the quality and coverage of careers advice in schools and colleges. This is important to increase 
understanding of training and employment pathways not only for students progressing through schools 
and colleges, but also for existing workers that are looking upskill or retrain.

Infrastructure 

The Industrial Strategy sets out a number of infrastructure projects that Government will support and 
re-commits them to initiatives such the Midlands Rail Hub and Midlands Connect. Government states 
that they will take account of spending-per-head in different regions as part of efforts to rebalance the 
economy. This is important as the West Midlands has traditionally had low spending-per-head. Increased 
funding could help address regional transport issues such as congestion and network resilience. 
Small Business Support 

Government outlines a number of proposals to support businesses, especially those identified as ‘scale-
up businesses’. These firms are high-growth and Government proposes to work with LEPs, Growth Hubs, 
and other partners, to build peer-to-peer networks to support them. Government also announced a BEIS 
review into entrepreneurship to identify gaps in the current support available for entrepreneurs.  These 
measures will be particularly welcome to small and micro growth businesses as greater support may 
become available.

Access to Finance 

The paper highlights Government plans to improve access to finance for businesses across the UK. This 
includes the creation of the Midlands Engine Investment Fund which aims to enable greater economic 
management at a wider scale. A more regionally focussed investment strategy could benefit businesses 
as regional-specific problems and opportunities may be addressed more quickly. 

Businesses and Local Governance

The Industrial Strategy highlights that Government wants to encourage greater business engagement 
with local governance and improve the links between councils and the private sector. This will provide 
business leaders with the opportunity to have more input into local authority decision-making. With local 
authorities now retaining 100% of collected business rates, this could allow the private sector to have a 
greater say in how those funds are redistributed



What is the GBCC position on the Industrial Strategy?

The Chamber welcomes the Government’s Industrial Strategy and the recognition that different locations 
across the UK require different, tailored solutions that can be responsive to local need and industries. The 
clear focus on trade strategy, improving skills and infrastructure, and meaningful investment in growth is 
welcome. 

We hope that the level of additional investment announced for the Northern Powerhouse (£556 million) 
is replicated in the Midlands in the very near future. The Midlands Engine’s economy is home to over 11.5 
million people and has strengths in a number of exciting growth sectors. Our region is crucial to the long 
term success of the UK economy and it is important the Government strategy reflects this. 

How can the GBCC help?

The Chamber welcomes the Government’s Industrial Strategy and the recognition that different locations 
across the UK require different, tailored solutions that can be responsive to local need and industries. The 
clear focus on trade strategy, improving skills and infrastructure, and meaningful investment in growth is 
welcome. 

We hope that the level of additional investment announced for the Northern Powerhouse (£556 million) 
is replicated in the Midlands in the very near future. The Midlands Engine’s economy is home to over 11.5 
million people and has strengths in a number of exciting growth sectors. Our region is crucial to the long 
term success of the UK economy and it is important the Government strategy reflects this. 

The GBCC is committed to ensuring that its membership is kept informed of announcements made 
by government that might impact upon the local business community. Throughout the year we run 
a number of policy related events and produce briefings and research documents on the key issues 
affecting businesses. During the consultation period we will be working with members to understand 
their views on the Industrial Strategy and will submit a GBCC response. 
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