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What is the Midlands Engine?

The Midlands Engine for Growth is a term coined by Government to describe the wider Midlands 
geography. It is the Midlands equivalent of the Northern Powerhouse and its geography covers 86 local 
authorities, as well as 11 Local Enterprise Partnerships. The Midlands Engine brand was officially launched 
in December 2015 by Rt. Hon. Sajid Javid MP, and since then the initiative has continued to develop 
and evolve. In June 2016, Sir John Peace was appointed chair of the Midlands Engine. The initiative is 
led by a Supervisory Board, which retains oversight responsibility and an Executive Board, a group of 
approximately 8 officers who will implement the assigned strategy. On   9th March 2017, the Government 
released the official Midlands Engine Strategy which focussed on a set of key objectives:

 
• Improving connectivity in order to raise productivity. Specifically, all rail passengers in the Midlands 

will have the option to use a smart ticket on local rail services by 2018 and the Government is inviting 
the Midlands Engine partnership to develop proposals to establish 5G testbeds.

• Significant Investment in local growth. £392 million of funding was announced for the region to be 
administered via the Local Growth Fund 

• Strengthening skills in order to make the Midlands a more attractive location for businesses. In 
particular, the Government announced plans to create a Midlands Skills Challenge to improve the skills 
base across the region with £20 million ring-fenced to improve employment prospects.

• Supporting enterprise and innovation in order to foster a more dynamic regional economy. The 
Midlands Engine Investment Fund will provide £250 million to assist businesses across the region to 
expand their reach.

• Promoting the Midlands nationally and internationally in order to maximise trade and investment in 
the region. The Government will shortly publish a Midlands Engine Investment Portfolio at MIPIM 2017 
to showcase the opportunities across the Midlands to investors.

• Enhancing quality of life in order to attract and retain skilled workers, as well as to bolster tourism 
in the region. For example, the Government will explore how to make best use of the Government 
Art Collection and other publicly held art collections to support private sector growth across the 
Midlands.

 
The overarching aims tie into the long term targets around:

• Creating 300,000 extra jobs by 2020 and boosting the UK economy by £34 billion by 2030. 
• Delivering a 100% increase in the number of apprenticeships by 2020, including 40% at higher level 

skills. 
• Producing a regional strategic transport strategy to save businesses nearly £500 million. 
• Organising 20 trade missions between 2016 and 2019.

How will the Midlands Engine affect my business?

If the Midlands Engine achieves its aims, it could have a positive impact on the local business community. 
It aims to promote the region on both a national and international stage, making the case for Government 
and business investment. It also aims to deliver a joined-up strategy across local authority borders on a 
number of key issues for businesses such as transport and economic growth. 

As of 2017, the Midlands Engine has: 

• Attracted total funds of £180m for the Energy Research Accelerator partnership, established a 
JEREMIE funds of funds totalling £250m. This is a financial instrument aiming to improve access to 
finance for SMEs. It is run by the British Business Bank, but the Investment Strategy will be overseen 
by a local group of Midlands’ financial experts. 

• Become one of five regions to pilot a Science and Innovation Audit, to identify the region’s 
capabilities and opportunities for research and innovation, and consequently attract further future 
investment.

• Secured support for 20 future trade missions 
• Launched the first Midlands Engine Regeneration Opportunities pitchbook in March 2016 at MIPIM 

(where the leading property developers meet annually). It contains 33 projects worth £14.4 billion, 
which could potentially create 170,000 jobs. 



What is the GBCC position on the Midlands Engine? 

The Chamber supports the notion of the Midlands Engine, as well as the key objectives set out. In light 
of the invocation of Article 50, it is now more important than ever that we come together as a region 
and make the most of our assets, emphasising our contribution and importance to UK Plc., as well as 
promoting our offer internationally. The announcement of the official strategy will sharpen attention on 
the Midlands and in particular, help attract more Foreign Direct Investment to the region.  In addition, we 
know that business doesn’t begin and end at Local Authority or Local Enterprise Partnership borders and 
joining up on key elements of economic growth strategy will create more effective strategic synergy.

With over 400,000 businesses based in the Midlands, we believe that businesses have a significant role 
to play in fuelling the Midlands engine. We hope to see the Midlands Engine meaningfully engaging with 
business community in both the creation and delivery of key strategies.

How can GBCC help?

The Greater Birmingham Chambers of Commerce work to keep members up to date on the latest 
developments of Midlands Engine through our media, communications and events. We also consult with 
members’ to understand their views on the Midlands Engine through surveys and Chamber Council. 
We ensure the needs of local businesses are promoted by engaging with the Midlands Engine senior 
leadership group and offering representation on the Midlands Engine Business Forum.

Contact us:
Raj Kandola
policy@birmingham-chamber.com
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