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Introduction

Outside of London, Birmingham is the largest city economy in the UK. It is the West Midlands’ regional 
centre of business, retail, leisure and culture. It is also the regional heart of employment with almost half 
a million people working in the city. Birmingham has a growing reputation as a location of international 
business. As an example, Birmingham posted a GVA figure of £24.8bn for 2015 and economic growth in 
the city was the second strongest amongst the 10 core cites. The city posted a rate of growth of 5.2%, 
well above the average rate for the core cites of 3.7% and double the UK rate of 2.6%1 .

Birmingham has an advantage compared to many other areas of the UK due to its geographical position. 
The city is within four hours travel time of 90% of the UK’s population and business. It is located at the 
hub of the UK’s motorway and rail network, and is home to Birmingham Airport, the third busiest UK 
airport outside of London and the South East. The city’s advantageous geographical connectivity brings 
significant growth opportunities for the local economy. This is highlighted and enhanced by recent 
investment in Birmingham Airport, New Street gateway and the City Centre Metro. This will further 
increase national and international connectivity. 

This paper will explore the potential for growth in the city in six key areas – Transport and Infrastructure, 
Advanced Engineering, Financial Services, Technology/Digital Creative and the establishment of the 
Birmingham Economic Zone.
 
Transport and Infrastructure – HS2, New Street Station, Midland Metro and 
Birmingham Airport

HS2 will have a substantial impact on the economic and transport environment in Birmingham and its 
surrounding areas. In February 2016 the headquarters of HS2 were opened in Birmingham city centre. Up 
to 1,300 will be employed at the premises. Phase One, under which trains would run from Curzon Street, 
Birmingham, is due to begin in 2017 and is earmarked for completion in 2026. It is expected to reduce rail 
times between Birmingham and London by 32 minutes. Connections to Crewe are expected to open in 
2027, with lines to Leeds and Manchester planned for completion in 2033. 

• The £50bn project will be one of the largest civil engineering projects ever undertaken in the UK.
• It is estimated that the project could create 104,000 jobs in the West Midlands area and bring   
 £14bn additional economic input.

In September 2015 a £600 million refurbishment of Birmingham New Street Station was completed to 
accommodate increased passenger numbers as well as expected future growth in traffic. The station also 
includes the Grand Central shopping complex. 

• The project created around 3,000 jobs and is expected to boost regional economic output by   
 £3bn a year

Work to extend the Midland Metro into Birmingham City Centre has recently been completed and has 
significantly improved links between the Black Country and Birmingham City Centre by connecting to the 
National Rail network at New Street (Birmingham Gateway).
 
• It is thought that it will add £50m per year to the region’s economy and create around 1,500   
 jobs. Further extensions to the network are planned. These will provide transport through some  
 of the most deprived local areas, improving access to jobs and services for residents as well as  
 attracting new business and developments to these areas.

Birmingham Airport is one of the largest employers in the West Midlands with 8,000 people employed 
either on-site or within its immediate vicinity. In 2014, the Airport delivered approximately £1.1 billion 
to the regional economy and £1.7 billion to the national economy. Over £300 million has been invested 
in the Airport over the past 10 years, including an extended and full-length runway for serving global 
destinations which opened in 2014. 

• The runway extension gives the airport the capacity to increase its passenger numbers and as   
 a result the economic impact of Birmingham Airport is eventually expected to rise to 19,000 full  
 time equivalent jobs and £824m of annual economic output by 20302 .



Advanced Engineering

Over the last decade, Greater Birmingham has established itself as the regional heart of high level 
engineering activity. The region benefits from a highly skilled workforce and historical pedigree based on 
decades of engineering expertise. The wider city area has also seen an influx of investment in advanced 
engineering sites which makes Greater Birmingham the perfect location for firms to invest and grow. 
Furthermore, the region has a strong supply chain which will create ample opportunities for SMEs to 
expand and develop. Our local universities also contribute to the regions success within the engineering 
sector, as they provide high calibre graduates in automotive and aerospace technologies.

• The region houses 6000 advanced engineering firms and also accounts for 25% of all    
 automotive production in the United Kingdom. The firms employ 23,000 people and provide the  
 largest concentration of Tier 1 & 2 suppliers in the UK3. 
• Over £1bn worth of UK based automotive R&D is carried out in the region (the equivalent of 60%  
 of the country as a whole).
• Approximately, 150,000 people are employed in manufacturing in this region and 6 local  
 universities produce 30,000 graduates a year, of which 20,000 are in core subjects such as   
 science engineering and business.

 
Financial Services/Professional Services

Since the turn of the century, the city of Birmingham has consolidated its position as a major financial 
centre in the UK. Furthermore, the city has the largest concentration of professional service firms outside 
of London and the region as a whole is the largest centre for major accountancy firms. A number of 
companies are basing themselves at Paradise Birmingham which acts as a key entry point to the city 
centre for people travelling on HS2 trains. Additionally, the Likes of Deutsche Bank and HSBC are 
choosing to base themselves in Birmingham because of the catalytic effect of HS2’s arrival.

• Birmingham is only one of four cities in the UK with over 9000 insurance professionals with a   
 number of organisations such as Aon, Marsh and Zurich based in the city. 
• Birmingham is only one of four cities with over 10,000 people employed in banking. In the largest  
 property deal to take place since 2002, HSBC Bank has chosen Birmingham for its headquarters  
 of its new ring fenced UK retail and commercial banking business. This move will relocate 1,200  
 jobs from London to a new 210,000 sq ft development in Birmingham’s Enterprise Zone.
• The region houses one of the largest legal centres in Europe – offering firms the pool of talent  
 required for legal operations in Birmingham. There are 14,000 students studying law within an  
 hour of Birmingham4. 

Technology

Given the region’s highly skilled workforce, strong levels of technological infrastructure and first class 
facilities, it is no surprise to see that the city of Birmingham has become an influential hub for technology 
starts ups, digital and creative firms. The region is embracing rapid technological changes and 
establishing itself as an ecosystem for games companies, global technology corporations and creative 
agencies. A young and educated population points at a bright future, with the city poised to become the 
dominant technology centre outside of London. 

• EBay has listed the region as the UK’s hotspot for e-commerce start-ups.
• In 2015, StartUp Britain identified that 14,152 new businesses were registered in Birmingham  
 meaning that the city has the largest number of start-ups outside London. Manchester had the  
 next highest with 8,712 new companies5 .
• Greater Birmingham has one of the most prominent tech clusters in the UK – over 40,000 citizens 
 are working in this sector.
• Over a quarter of the UK’s games workforce is centred in Greater Birmingham.



The Birmingham Economic Zone

With ambitious expansion plans across a range of industries, the Greater Birmingham and Solihull Local 
Enterprise Partnership are planning to deliver this growth via six Economic Zones based across the city. 
Backed by an ambitious and supportive local government framework, the Zones will allow the clustering 
of economic activity which will be supported by high class infrastructure. Sectors that will benefit from 
the establishment of these zones will include (but not limited to) Financial Services, ICT, digital media 
and creative sectors. The city centre of Birmingham will be the largest city centre enterprise throughout 
Great Britain and will align the city’s planning strategy with fulfilling its economic priorities.

• Will create 40,000 new jobs6.
• Once completed, the six zones will contribute £2.8bn GVA to the regional economy; furthermore,  
 once the zones are fully established, additional business rates of £70m will be generated.
• £43 million will be invested in enhancing infrastructure networks.
 
Additional Information

The Greater Birmingham Chambers of Commerce (GBCC) exists to connect, support and grow local 
businesses. Accredited by the British Chambers of Commerce, the organisation has acted as the voice 
of local businesses since 1813. From helping businesses in the region expand their international reach to 
fulfilling ambitious growth plans locally, the GBCC is on hand to represent business views and deliver the 
support all local businesses need to flourish.

Business Birmingham is the city’s official inward investment programme. The organisation offers advice 
to domestic and international companies that are looking to relocate to or invest in the city. Its primary 
aim is to raise the status of the city as a key business destination and is on hand to provide potential 
investors business intelligence on sector investment, commercial development opportunities and funding 
signposts.
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