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General Election 2017

The United Kingdom General Election took place on 8th June 2017. A snap election was called after Prime 
Minister Theresa May received a two-thirds majority in the House of Commons in April to proceed with 
the election. Defending a 12 seat majority, the Conservative Party went into the campaign with opinion 
polls predicting a large scale lead over the Labour Party. However, the final result saw the Tory Party 
lose seats and a reduction in their majority. The seat breakdown was as follows (correct at the time of 
writing):

Conservative                     318 (-12)

Labour                                  261 (+29)

SNP                                        35 (-21)

Lib Dem                                12 (+ 4)

Turnout at this election was 68.7% over 2 percentage points higher than the 2015 General Election.

Despite not securing an overall majority, the Conservatives will have the chance to form a Government 
because they secured the highest number of seats and are faced with three options: rule as a minority 
Government, seek to form a coalition or call another General Election. Parliament will meet for the 
first time on the 13th June, the Queen’s Speech (which will introduce the new Government’s proposed 
legislative agenda for this Parliament) is scheduled for the 19th June and Brexit negotiations also due to 
begin shortly.  This means that there is a pressing need for confirmation of how the UK will be governed 
moving forwards. 
 
What does it mean for the business community?

This outcome has created further instability for the business community. In the aftermath of the 
result, the value of the pound dropped to a two month low, the FSTE 250 fell by 0.5%, with Banks and 
Housebuilders particularly affected by the vote. This points to a period of instability for the business 
community. Businesses have already faced currency fluctuations, rising costs and the potential fallout 
from the most important political negotiation in a decade: Brexit. As the implications of the results 
become clearer, the fall of the value of sterling against the dollar and other currencies could be 
heightened as the main political parties struggle to form an effective parliamentary resolution. 

Much of this uncertainty has been reflected in the findings from our latest Quarterly Business Report.  In 
Q1 2017, 42% of firms expected their prices to go up over the next three months (for the third successive 
quarter), with many companies attributing this upsurge to the higher costs of importing raw materials, 
caused by the lower value of sterling. It remains to be seen how long businesses can continue to absorb 
costs without passing them on to consumers. Further increases in prices and rising inflation could 
produce a downward pressure on consumer spending, the key driver behind economic growth in the UK. 

It remains to be seen how this new uncertainty will impact on business confidence and investment 
decisions. A period of instability could cause local firms to put hiring and investment plans on hold whilst 
they wait for confirmation of the make-up of the new administration.  However, reporting from our last 
Quarterly Business Report also revealed that 67% of businesses were predicting that profitability will 
improve over the next 12 months, despite the political and economic uncertainty caused by Brexit and 
the original announcement of the General Election. This highlights the strong foundations which underpin 
our regional economy and points to an underlying resolve amongst the local business community. 



What is the GBCC’s position on the result?

The GBCC are urging politicians from across the political spectrum to put party politics to one side and 
agree a way forward for Governing the nation. Now more than ever, the country needs stability and 
robust leadership as we enter into negotiations with our European counterparts. The swift formation of 
an effective administration is vital to bolstering business confidence and the overall strength of the UK 
economy. Alongside the Brexit negotiations, we will be calling on the Government to implement a strong 
domestic agenda which create an environment which fosters entrepreneurialism and provides a platform 
for businesses to expand and grow.  

On a national level we will be working closely with the British Chambers of Commerce to take our 
message to the heart of Westminster. We will be championing the need for stability and creating the 
conditions that businesses need to flourish. On a local level we will shortly be writing to all newly elected 
MPs in our region to share our General Election Manifesto and invite them to meet to discuss how we 
can work together to make the region the best possible place to do business and attract talent and 
investment.

 
How can the GBCC help?

We understand a number of local businesses are concerned by the currency fluctuations and the impact 
it might cause on their output. Our foreign exchange partner RationalFX can help businesses that trade 
in foreign currencies (e.g. importing goods/parts) mitigate the impact of currency fluctuations, avoid 
shocks and plan ahead. Our International Trade Team can help businesses expand into and explore new 
markets, making the most of the opportunities presented by the weaker pound. 

The Chamber team will be campaigning hard for businesses, ensuring their needs are heard and acted on 
in amongst the political uncertainty at play. We will keep business informed of all developments and how 
they may impact on their business.
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