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Introduction 
The annual Birmingham Economic Review is produced by the University of 
Birmingham’s City-REDI and the Greater Birmingham Chambers of Commerce, 
with contributions from the West Midlands Growth Company. It is an in-depth 
exploration of the economy of England’s second city and a high-quality resource 
for informing research, policy and investment decisions.  

Data and commentary were correct at the time of publishing: October 2020. 

 

Index 

Foreword and Executive Summary: Birmingham in an uncertain time 

Chapter 1: Birmingham Economic Outlook Before and After the Covid-19 
Pandemic 

Chapter 2: Building Resilience: Future Growth and Opportunities  

Chapter 3: Labour Market Challenges: Pre-and Post-Pandemic 

Chapter 4: Connecting Communities: What next for the region’s infrastructure?  

Chapter 5: Birmingham on the World Stage: the Attractiveness of the City Pre- 
and Post- Pandemic 

Conclusion 

 

  



Conclusion 

This review has provided an in-depth exploration of Birmingham’s economy, 
making clear the city’s many strengths and opportunities but also the weaknesses 
and challenges it faces. 

 

2020: A Year of Change  

Birmingham Pre-2020: A growing economy facing challenges on skills 
• GVA growth: 6.1% increase in GVA per capita in  2017-2018 
• FDI track record: 2nd best performing UK city for FDI (outside London) 

2019 
• Centrally located: 90% UK businesses & consumers within 4 hours travel 

time 
• Lower skills base: 12.9% of the working age population have no 

qualifications 

COVID-19: A global health & economic crisis, felt locally 
• Significant case rate: 11,500 cumulative cases of COVID-19 in Birmingham 

as of 1st October 2020 
• Wider impact on mental health: 26% of West Midlands businesses saw an 

increase in workforce mental health concerns 
• Economic disruption: 71% of Greater Birmingham businesses saw a fall in 

domestic sales Q2 2020 
• Jobs losses: 68% increase in the Birmingham unemployment claimant 

count Feb-Aug 2020 

Impacting Key Sectors 
• City centre economy: 48% reduction in city centre footfall in August 

compared to pre-lockdown levels 
• Automotive & supply chain: 40.2% decrease in UK car production to Jan-

August 2020 vs. 2019 
• Hospitality & tourism: 79% of eligible West Midlands accommodation & 

food services roles furloughed at the end of July 
• Arts, culture & live events: 69% of eligible West Midlands arts, 

entertainment, recreation & other services roles had been furloughed by 
the end of  July 

Population: Youth & Diversity  
• A young population: 37.5% of the city’s population are aged under 25 
• Impacted by COVID-19: 11.5% - Birmingham’s youth unemployment 

claimant rate as of August 2020 
• A diverse population: 238,313 Birmingham residents were born outside of 

the UK at the 2011 census 

 



Sustainability: Modal Shift & the Environment 
• Short term change: 80% reduction in city centre traffic levels in April/May 

due to COVID-19 measures 
• Environmental benefits: 36% average reduction in pollution concentration 

in Birmingham in April 
• Making it stick:  £1m awarded to Birmingham City Council by DfT from the 

Emergency Active Travel Fund 

Innovation: Adaption & Resilience Through Change 
• Knowledge transfer & networks: 5 universities in Birmingham offering a mix 

of comprehensive research  & industry specialisms  
• Growing tech sector: 17,581 jobs in digital tech & digital tech businesses in 

Birmingham in 2019 
• Home of 5G: £75m investment has been allocated to WM5G testbeds, 

including Birmingham  
• Weak Government investment in innovation: 3% - the proportion of UK 

Government & UKRI investment in innovation in England received by the 
West Midlands 

Birmingham Post-2020: Once in a generation opportunities, and challenges 
• 31st December 2020: The end of the Brexit transition period 
• 28th July 2022: The start of the Birmingham 2022 Commonwealth Games 
• 2029 - 2031: Completion of HS2 Phase 1  

  



 


