
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

UK-Australia Free Trade Agreement 

Briefing Paper 



Dr Michaela Kendall 

CEO, Adelan Ltd 

“For the past 25 years, Adelan has worked to build a global hydrogen community and economy, and recently significant 

investments have taken place on a global scale across the EU, China and America. We have been working with and in Australia 

since the 1970s, creating solid scientific and commercial networks between the two countries, and as a result look forward 

to further cooperation and engagement following the introduction of the FTA.”  

UK–Australia Free Trade Agreement – what is included? 

The United Kingdom (UK) and Australia have finalised a Free Trade Agreement (FTA), the UK’s first since 

leaving the European Union (EU) in January 2021. The comprehensive agreement aims to deepen the trading 

relationship and reduce barriers to trade and investment between the UK and Australia, and is expected to 

unlock a further £10.4 billion of trade in addition to the approximate £14.5 billion existing trade between the 

two countries.  

Goods 

Businesses will be able to enjoy tariff-free access for all UK-originating exports to Australia, saving more than 

£116 million in tariff costs per year on existing trade. Mechanisms have also been introduced to protect the 

UK’s farming industry from threat of injury, including via specific product safeguards and gradual tariff 

reductions over time for a range of goods imported from Australia. 

The FTA also includes a non-regression clause on animal welfare, a first in an FTA, which commits both 

countries to not lowering their animal welfare standards for the purposes of encouraging trade and 

cooperation. Specific provisions have also been included for Australia to improve its welfare standards. 

A specific chapter regarding Technical Barriers to Trade has also been finalised, which will enable closer 

cooperation between the two governments to help unblock trade barriers and reduce the likelihood of new 

barriers forming in the future. 

Services and Investment 

The two governments have agreed a services package with world-leading elements, including on professional 

services, commitments to prohibit unnecessary bureaucracy getting in the way of services trade, and market 

access commitments exceeding either side’s best precedent. Such provisions will offer greater certainty for 

Australian and UK businesses and will help to support the overall trade and investment relationship. Service 

suppliers will also enjoy market access at the central and regional level, and Australia will provide market 

access at the Federal and Sub-Federal level for the first time in an FTA. 

Collaboration between UK and Australian accreditation and regulatory bodies will also create long-term 

benefits for both UK and Australian professionals who want to work in each other’s territory and have their 

qualifications recognised.  

UK service suppliers in sectors such as legal services, architecture, research, and manufacturing will now be 

able to enter and temporarily stay in Australia for the purposes of supplying a service, without their visas 

being dependent on the changing eligible occupations on Australia’s skilled occupation list. As well as this, 

the FTA builds upon existing bilateral mobility programmes – such as the Youth Mobility and Working Holiday 

Makers schemes – and will be available to 18 to 35 years olds for a total stay of up to three years. The FTA 

also encourages further investment into UK nations and regions and creates opportunities for British 

companies to invest and grow in Australia, building upon the existing £51 billion direct investment 

relationship between the two countries. This will provide greater certainty and transparency for investors 

across all sectors of the economy. 

 

 

 

 

 



Other noteworthy sections include: 

❖ A digital and innovation chapter to help innovative businesses take full advantage of the trade deal, 

establishing a strategic dialogue to support innovation in the UK and Australian economies through 

bilateral collaboration 

❖ New procurement provisions to ensure procurement is fair, transparent and non-discriminatory. This will 

also provide legally guaranteed access to government procurement contracts tendered by both central 

government and the wider public sector for suppliers from both countries 

❖ Commitments to strengthen cooperation between the UK and Australia on the environment, including 

in areas such as emissions reduction, sustainable forest management, the circular economy, and 

sustainability 

❖ A specific chapter focusing on Small and Medium Sized Enterprises and agreeing to establish a dedicated 

website and database with key information to support and encourage SMEs in both countries as they 

trade 

❖ As well as chapters focusing on intellectual property, competition policy and consumer protection, 

labour, trade and gender equality, and development 

How will the Free Trade Agreement benefit my business? 

Over 1,300 businesses in the West Midlands exported goods to Australia in 2020. These businesses, and 

others hoping to enter the Australian market, will greatly benefit from reduced tariff rates, reduced barriers 

to investment, and access to billions of pounds worth of procurement contracts.  

The West Midlands is the largest regional exporter of road vehicles to Australia, totalling 48% (£363 million) 

of English vehicle exports to the country, whilst also accounting for 57% (£24 million) of Australian road 

vehicle imports in 2020. Machinery and transport equipment is the largest category of goods exported from 

the West Midlands to Australia, totalling £259 million worth of goods in 2020 alone. Now, this trade can be 

conducted tariff-free, increasing the competitiveness of local businesses in the Australian market. 

 

 

 

 

 

 

 

What is the Greater Birmingham Chambers of Commerce’s view? 

Businesses hoping to expand into international markets will warmly welcome the historic UK-Australia FTA, 

which is the most comprehensive deal struck so far by post-Brexit Britain. 

The two countries share a significant and unique relationship, bolstered by similar cultures and values, 

historic people-to-people links, and advanced, liberal economies. It is certain that this relationship will only 

strengthen further as businesses and individuals alike capitalise upon the benefits of the FTA.  

Paul Faulkner 

Chief of Staff, RCL Partners 

“The Free Trade Agreement opens up a number of opportunities for businesses across the West Midlands to increase trade 

with Australia. From our perspective, the Agreement is a crucial marker in the UK’s pivot towards the Indo-Pacific and a 

stepping-stone in our application to join the CPTPP trading bloc, which is now the largest such grouping in the world. This 

deal must be viewed as part of a bigger picture which will undoubtedly boost the UK economy and help local businesses 

expand for generations to come.” 



Those across the West Midlands who have already entered the Australian market will know by now of the 

country’s importance for trade and investment, with Australia sitting comfortable in the UK’s top ten non-EU 

trading partners. Following the FTA’s ratification by Parliament, trading and investment links between the 

two countries will help the West Midlands’ post-Covid economic recovery: the UK Government’s own analysis 

has revealed that £195 million worth of economic gains will be made in the region – greater than any other 

area in the country – largely due to the West Midlands’ strong automotive and manufacturing sectors. 

Businesses in the region can expect to further bolster their links and forge connections with Australia as all 

eyes fall to Birmingham for the Commonwealth Games in 2022.  

Even more significantly, the FTA paves the way for UK membership of the Comprehensive and Progressive 

Agreement for Trans-Pacific Partnership (CPTPP), one of the world’s largest free-trade areas by GDP. Australia 

strongly supports the UK’s membership, which will open up 11 Pacific markets worth £9 trillion in GDP and 

secure British exports superior access to these growing markets.  

From manufacturing businesses to professional services firms, there are provisions in the FTA that Greater 

Birmingham businesses across every sector can enjoy. As the region looks to rebuild following an incredibly 

difficult two years, deals such as this will be an integral part of the West Midlands’ economic growth and 

recovery. 

 

Further Support 

The Chamber’s International Team provides dedicated support and services for businesses importing and 

exporting internationally. Such services include assistance with export and import documentation, overseas 

market information and contacts, interpreting and translation services, training in a variety of subjects, and 

foreign currency exchange. 

The team also facilitate overseas trade fairs and exhibitions, coordinate trade missions, events and 

conferences, and can provide sector or market specific information with detailed reports to prepare 

businesses for market entry.  

The Greater Birmingham Commonwealth Chamber of Commerce also offers a membership-based 

international gateway for firms wishing to develop bilateral trade opportunities in Commonwealth countries 

such as Australia.  

 

 

 

 

 

 

 

 

 

 

 

https://www.greaterbirminghamchambers.com/international/international-support-services/
https://www.greaterbirminghamchambers.com/our-group/commonwealth/


For more information contact: 

Erin Henwood  

Policy Advisor 

Greater Birmingham Chambers of Commerce 

e.henwood@birmingham-chamber.com 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
About the Greater Birmingham Chambers of Commerce 

We have been in business, for business since 1813. Today’s 

GBCC exists to connect, support and grow local businesses. 

We offer an array of services and initiatives to businesses  

Across six geographical regions and four themed divisions. 

From our wide range of events, international trade services, 

policy and marketing campaigns, to networking opportunities 

and media exposure, the Chamber has something for business 

of all sizes and from all sectors. 

mailto:e.henwood@birmingham-chamber.com

