
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

UK-NZ Free Trade Agreement 

Briefing Paper 



UK–NZ Free Trade Agreement – what is included? 

The United Kingdom (UK) and New Zealand (NZ) have finalised a Free Trade Agreement (FTA) which will 

deepen the trading relationship and reduce barriers to trade and investment between the two countries, and 

is expected to boost the UK’s economy by £800 million. 

Goods 

Businesses will be able to enjoy tariff-free access for all UK-originating exports to NZ, saving more than £17 

million through reduced tariff costs per year compared to existing trade.  

Mechanisms have also been introduced to protect the UK’s farming industry from threat of injury, including 

through quotas, product specific safeguards and gradual tariff reductions over time for a range of goods 

imported from NZ. In particular, the FTA provides for up to 15 years of limited tariff free imports of certain 

agricultural products from NZ. 

The FTA also includes a non-regression clause on animal welfare, which commits both countries to not 

lowering their animal welfare standards in a manner materially affecting trade and investment between 

them. The UK and NZ have committed to work in close partnership on a range of animal welfare matters. 

Closer cooperation between the two countries will be facilitated by a chapter on ‘Technical Barriers to Trade’, 

which will help unblock trade barriers and reduce the likelihood of new barriers forming.  

Services and Investment 

The two countries have agreed a comprehensive services package, including on professional services, 

commitments to prohibit unnecessary bureaucracy getting in the way of services trade, and unprecedented 

market access commitments from NZ, providing certainty for NZ and UK business and supporting the overall 

trade and investment relationship. 

A Professional Services and Recognition of Professional Qualifications Annex, which includes provisions 

designed to deliver long-term benefits for UK and NZ professionals wanting to work in or supply services to 

each other’s territory, has also been agreed.  

UK contractual service suppliers – in sectors such as legal services, research and manufacturing – can enter 

and temporarily stay in NZ for the purposes of supplying a service. UK independent professionals for a large 

number of sectors will be able to enter NZ and stay for up to three years.  

The FTA encourages further investment into UK nations and regions and creates opportunities for British 

companies to invest and grow their businesses in NZ, supporting the existing £2.3 billion direct investment 

relationship currently in place. 

Additional parts of the Free Trade Agreement: 

The deal includes a ground-breaking environment chapter that reaffirms the UK’s commitments under the 

Paris Agreement and the Government’s ambition to meet net zero. The chapter encourages trade and 

investment in low carbon goods, services and technology, with the most comprehensive list of environmental 

goods with liberalised tariffs in a trade deal to date. As well as guarantees to embedding sustainability across 

the FTA, such as through sustainable procurement and sustainable finance practices, both countries have 

committed to work together on a range of environmental issues. 

Other noteworthy parts of the FTA include: 

❖ A digital chapter to support areas like e-commerce, electronic authentication and signatures, 

cybersecurity, and tackling spam. 



❖ Easier access to NZ’s telecommunications networks for UK service suppliers and vice versa, with key 

provisions on regulatory principles, authorisation, and a commitment to cooperate on international 

mobile roaming rates. 

❖ Commitments to build on existing shared international standards that support both economies through 

adequate, effective and balanced protection and enforcement of IP rights. 

❖ New procurement provisions to ensure procurement is fair, transparent and non-discriminatory. This will 

also provide legally guaranteed access to government procurement contracts tendered by both central 

government and the wider public sector for suppliers from both countries. 

❖ As well as chapters focusing on open and fair competition, labour, Small and Medium-Sized Enterprises, 

trade and gender equality, and Māori trade and economic cooperation. 

How will the FTA benefit my business? 

The West Midlands is the largest regional exporter of goods to New Zealand, exporting nearly £88 million 

worth of goods in 2020 out of an English total of £541 million. More specifically, machinery and transport 

equipment is the largest exported commodity from the West Midlands – equating to £62 million worth of 

goods in 2020 – meaning businesses across the region in the manufacturing and automotive sector will 

greatly benefit from a range of provisions included within the trade deal. 

Other benefits for local businesses include: 

❖ Red tape will be cut for more than 5,900 UK-based SMEs that export goods to NZ, by which 233,000 

people were employed in 2020.  

❖ Tariff-free access for British goods and flexible rules of origin requirements will give UK firms an 

advantage over international rivals in the NZ import market, which is expected to grow by an estimated 

30% by 2030. 

❖ The deal will also cut red tape for the UK’s advanced tech and services companies, making it easier to 

break into the NZ market.  

What are the Greater Birmingham Chambers of Commerce’s view? 

The significant cultural, historical and familial links enjoyed by NZ and the UK will undoubtedly be further 

strengthened by this new, comprehensive trade agreement coming into force. Businesses in both countries 

will look forward to capitalising upon the Agreement, many of whom will be keen to scale international 

markets after a difficult few years.  

Small, medium and micro-sized businesses – who comprise 99% of Birmingham’s business community – will 

greatly benefit from commitments to reduced red tapes and tariff-free exports. Indeed, NZ is already a key 

market for small UK-based businesses, with close to a third of smaller exporters already having close ties to 

the nation.  

Furthermore, the Government’s own analysis has indicated that the West Midlands will see the greatest 

proportional gains from the trade deal, with regions home to the UK’s automotive industry set to see the 

sector’s gross value added increase by around £45 million.  

The FTA is also another major step towards the UK’s membership of the Comprehensive and Progressive 

Agreement for Trans-Pacific Partnership, one of the world’s largest free-trade areas by GDP. With more 

support from NZ for the UK’s membership, the UK is inching closer to better access to 11 Pacific markets 

worth £9 trillion in GDP and securing British exports superior access to these growing markets. 

 

 



Further Support 

The Chamber’s International team provides dedicated support and services for businesses importing and 

exporting internationally. Such services include assistance with export and import documentation, overseas 

market information and contacts, interpreting and translation services, training in a variety of subjects, and 

foreign currency exchange. 

The team also facilitate overseas trade fairs and exhibitions, coordinate trade missions, events and 

conferences, and can provide sector or market specific information with detailed reports to prepare 

businesses for market entry.  

The Greater Birmingham Commonwealth Chamber of Commerce also offers a membership-based 

international gateway for firms wishing to develop bilateral trade opportunities in Commonwealth countries 

such as New Zealand.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://www.greaterbirminghamchambers.com/international/international-support-services/
https://www.greaterbirminghamchambers.com/our-group/commonwealth/


For more information contact: 

Erin Henwood  

Policy Advisor 

Greater Birmingham Chambers of Commerce 

e.henwood@birmingham-chamber.com 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

About the Greater Birmingham Chambers of Commerce 

We have been in business, for business since 1813. Today’s 

GBCC exists to connect, support and grow local businesses. 

We offer an array of services and initiatives to businesses  

Across six geographical regions and four themed divisions. 

From our wide range of events, international trade services, 

policy and marketing campaigns, to networking opportunities 

and media exposure, the Chamber has something for business 

of all sizes and from all sectors. 

mailto:e.henwood@birmingham-chamber.com

