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Connect. Support. Grow. 



Financial Sanctions 

Financial sanctions are restrictions put in place by the United Nations or the UK Government to achieve a 
specific foreign policy or national security objective. Sanctions can limit the provision of certain financial 
services and restrict access to financial markets, funds and economic resources for specific people or entities 
or to specific countries. 

Following Russia’s invasion of Ukraine in February 2022, the UK Government has worked alongside the 
European Union and the United States of America to implement a wide range of sanctions with maximum 
impact. 

Designated persons 

A designated person is an individual or entity which the UK Government identifies as being subject to 

sanctions. With regard to the crisis in Ukraine, a designated person is someone or something that the UK 

Government considers to be involved in destabilising or undermining the sovereignty and independence of 

Ukraine, and/or supporting or benefitting from the Government of Russia.  

Designated persons will be refused leave to enter the United Kingdom and leave to remain in the United 

Kingdom.  

They are also subject to asset freezes, and thus it is an offence to deal with funds or economic resources 

owned, held or controlled by a designated person. It is also an offence to make funds or economic resources 

available directly or indirectly to designated persons. 

Definitions 

Persons ‘connected with Russia’, as referred to throughout this briefing paper and in UK legislation, means 

an individual who is, or a combination of individuals who are, ordinarily resident in or located in Russia. This 

can also refer to an entity which is incorporated or constituted under the law of Russia or domiciled in Russia. 

Dealing with transferable securities or money-market instruments 

A person must not directly or indirectly deal with a transferable security or money-market instrument: 

• If it has a maturity exceeding 30 days and is issued after 1st August 2014 by Sberbank, VTB bank, 

Gazprombank, Vnesheconombank, or Rosselkhozbank, or an entity owned by or acting on behalf of the 

aforementioned entities. 

• If it has a maturity exceeding 30 days and is issued after 12th September 2014 by OPK Oboronprom, 

United Aircraft Corporation, Uralvagonzavod, Rosneft, Transneft, or Gazprom Neft, or an entity owned 

by or acting on behalf of the aforementioned entities. 

• If it has a maturity exceeding 30 days and is issued on or after 1st March 2022 by any of the 

aforementioned entities; an entity connected with Russia which on 1st March 2022 is domiciled in a 

country other than Russia or is a branch or subsidiary, wherever located, of such entities.  

This includes purchasing or selling, providing investment services relating to, or assisting in the issuance of 

the security or instrument. 

Loans and credit arrangements 

A person must not directly or indirectly enter into any arrangement to grant a relevant loan. Relevant loans 

are: 

• Category 1: a loan or credit with a maturity exceeding 30 days, made or granted to previously listed 

entities or someone acting on behalf or at the direction of the previously listed entities. 

https://www.gov.uk/government/publications/the-uk-sanctions-list
https://www.legislation.gov.uk/uksi/2019/855/schedule/2


• Category 2: a loan or credit with a maturity exceeding 30 days made or granted to an entity which is 

incorporated or constituted under the law of any part of the United Kingdom, owned by the previously 

listed entities, which is first made or granted at any time on or after 1st March 2022.  

• Category 3: a loan or credit with a maturity exceeding 30 days made or granted to an entity connected 

with Russia, owned by a person connected with Russia, or acting on behalf or at the direction of a person 

connected with Russia. Category 3 refers to loans relating to Russian entities first made or granted at any 

time on or after 1st March 2022. 

• Category 4: a loan or credit made or granted to the Government of Russia at any time on or after 1st 

March 2022.  

Correspondent banking relationships 

UK credit or financial institutions must not establish or continue a correspondent banking relationship with 

a designated person, or a credit or financial institution owned or controlled by a designated person. This 

includes providing services such as cash management, international funds transfers, and foreign exchange 

services. 

UK credit or financial institutions must not process sterling payments to, from or via designated persons, or 

a credit or financial institution owned or controlled by a designated person.  

Investments relating to non-government controlled Ukrainian territory  

A person must not acquire, including any ownership interest, or extend a participation in land located in or 

an entity which has a place of business in non-government controlled Ukrainian territory. ‘Non-government 

controlled Ukrainian territory’ refers to Crimea and non-government controlled areas of the Donetsk and 

Luhansk oblasts. 

A person must not grant any loan or credit, enter into any arrangement, or provide funds to an entity which 

has a place of business located in non-government controlled Ukrainian territory, or establish any joint 

venture in or an entity which has a place of business located in non-government controlled Ukrainian 

territory.   

Financial services relating to foreign exchange reserve and asset management 

Financial services must not be provided to the Central Bank of the Russian Federation, the National Wealth 

Fund of the Russian Federation, the Ministry of Finance of the Russian Federation, or an entity owned or 

controlled directly or indirectly by these entities. This also includes those acting on behalf of or at the 

direction of the entities. 

Insurance and reinsurance services 

It is prohibited to provide insurance or reinsurance services relating to aviation and space goods or aviation 
and space technology to a person connected with Russia or for use in Russia. 

Banknotes  

The export of banknotes to, or for use in, Russia is prohibited. As such, a person must not directly or indirectly 
supply or deliver banknotes to a person connected with Russia or make banknotes available for use in Russia.  

‘Banknotes’ refers to sterling denominated banknotes issued by the Bank of England and bans in Scotland 
and Northern Ireland, as well as banknotes denominated in any official currency of the European Union.  

 

 



More information 

This briefing paper is part of a series which aims to inform businesses on the latest sanctions introduced by 
the UK Government regarding the Russia-Ukraine crisis. Please visit the Russia-Ukraine Crisis Hub to find the 
other briefing papers in this series. 

The Greater Birmingham Chambers of Commerce is providing regular updates to businesses on the latest 
developments in Ukraine, including via the ChamberLink Daily e-newsletter, Q&A videos with expert 
members on key topics, and its Russia-Ukraine Crisis Hub.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://www.greaterbirminghamchambers.com/research-campaigning/russia-ukraine-crisis/
https://www.greaterbirminghamchambers.com/latest-news/subscribe-to-our-newsletter/
https://www.youtube.com/watch?v=ha_fp_7ygM4&list=PLiXDM3tCnDTORi3rc13vI7NvbhPl7nvx7
https://www.greaterbirminghamchambers.com/research-campaigning/russia-ukraine-crisis/


 

For more information, please contact: 

Erin Henwood  

Policy Advisor 

Greater Birmingham Chambers of Commerce 

e.henwood@birmingham-chamber.com 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
About the Greater Birmingham Chambers of Commerce 

We have been in business, for business since 1813. Today’s 

GBCC exists to connect, support and grow local businesses. 

We offer an array of services and initiatives to businesses  

Across six geographical regions and four themed divisions. 

From our wide range of events, international trade services, 

policy and marketing campaigns, to networking opportunities 

and media exposure, the Chamber has something for business 

of all sizes and from all sectors. 

mailto:e.henwood@birmingham-chamber.com

