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What is the EU Referendum?

On the 23rd June 2016 UK voters will go to the polls to vote on whether the UK should remain in the 
European Union, or leave. It will be the first time UK citizens have been able to vote directly on the UK’s 
involvement with the EU since 1975, when just over 67% of voters voted to stay in, what was then called, 
the European Economic Community. If the UK votes to Remain in the EU, it is expected that the deal 
negotiated by Prime Minister David Cameron will be implemented. See our briefing on the EU-UK Deal 
for more information.

How will the EU Referendum affect my business?

The extent to which the EU Referendum will affect businesses in the Greater Birmingham area remains 
to be seen. If the UK votes to Remain and stay part of the EU on the 23rd June, there will be little direct 
change for businesses. However, if the UK votes to Leave the EU, the impact could be substantial. Both 
the Remain and Leave campaign groups recognise that there would, in the short to medium term at least, 
be some disruption and uncertainty while they disagree on the long term costs or benefits of leaving the 
EU. 

Through membership of the EU, the UK has access to the European Single Market and a significant 
number of trade agreements with nations across the world. It also provides the right to ‘free movement 
of people’, allowing EU nationals to live and work in the UK and UK residents to live and work in the EU. 
If the UK votes to leave the EU, new trade agreements will need to be negotiated. The immigration status 
of individuals from EU nations living and working in the UK, and UK citizens living and working in the EU 
would also need to be resolved. Both of these aspects (and a number of other areas) would take time 
to negotiate and implement. As a result, those firms who employ EU nationals, trade with nations in the 
European Single Market area or with nations that the EU has trade agreements with would be particularly 
affected if the UK voted to leave the EU.  

Some institutions and business bodies are also predicting a reduction in Foreign Direct Investment as the 
referendum date draws closer due to the uncertainty of the UK’s membership of the EU. However, there is 
disagreement over the longer term benefits and impact. 
In response to a recent British Chambers of Commerce survey, 65% of West Midlands based businesses 
rated the EU referendum as quite to very important to their business. 37% respondents thought leaving 
the EU would have a negative impact on their company’s profitability. 21% thought it would have a 
positive impact on their company’s profitability. 

What is the GBCC Position on the EU Referendum?

According to a recent British Chambers of Commerce survey of West Midlands members, if the 
referendum were held tomorrow: 45.2% of members would vote for Britain to stay in the EU and 44.8% 
would vote for Britain to leave the EU.
As a result, the Greater Birmingham Chambers of Commerce will not be campaigning for either Remain 
or Leave, given the very real divisions that exist in the local business community.
In the months leading up to the referendum, we will actively survey business opinion and inform the 
debate without fear or favour. Additionally, we will be demanding clear information and facts from both 
the Remain and Leave campaigns so that businesspeople can make an informed choice at the ballot box.

How Can the GBCC Help?

The GBCC are offering a selection of events, briefings and think-pieces in the run up to the European 
Union referendum to give businesses the information they need to make an informed choice on the 23rd 
June. We will also be researching members’ views through surveys and focus groups.  
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