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What is the Budget 2016?

The Budget Statement is a set event in the political calendar, usually held in March or April, and sees the 
present Chancellor of the Exchequer present his Budget to Members of Parliament. A Budget begins 
with the Chancellor reviewing the nation’s finances and discussing the present economic climate before 
moving on to his proposals for taxation and policy. The tax measures introduced in the Budget are then 
subject to debate over the next four days in a process called ‘Budget Resolutions’.

The Budget delivered by George Osborne on March 16th 2016 was his eighth as Chancellor and the fourth 
event of its kind in the last 12 months. His review of the nation’s finances saw growth forecasts cut for 
every year including a 0.4% drop for 2016. Inflation forecasts for 2016 were cut from 1% to 0.7% and The 
Office for Budget Responsibility also highlighted concerns about productivity. Osborne presented it as 
a Budget for the long term which would ‘put the next generation first’ and help make the UK ‘fit for the 
future’ by ensuring that the country was ready and able to cope with future economic shocks.

How will the Budget affect my business?

Within the Budget 2016 there are a large number of measures announced which will impact upon the 
business community in one way or another. With this in mind we will take each of them in turn:

Business Rates

The Chancellor announced a number of changes to Business Rates. From April 2017 Small Business Rate 
Relief will be more than doubled to £15,000. Businesses with rateable value below £12,000 will receive 
100% relief whilst those between £12,000 and £15,000 will receive tapered relief. It is estimated that 
630,000 businesses will no longer pay any business tax whilst 250,000 will pay lower rates as a result. 

From April 2020 the indexation of rates will switch from RPI to CPI which means that future rates 
increases should be lower as they are adjusted according to different economic measures. The 
government also announced that there would be more frequent rate revaluations. 

Business Taxation

There were also a number of other Business Taxation measures announced including the headline rate 
of Corporation Tax being cut to 17% in 2020; cuts to both the higher and basic rate of Capital Gains Tax; 
and changes to the Stamp Duty on commercial property which include a 0% rate for transactions lower 
than £150,000. 

The Chancellor confirmed that he would be abolishing the Class 2 National Insurance Contributions band 
from 2018. It is estimated that this will cut the contributions made by 3.4 million self-employed people. 
From 2018, only Class 4 NICs will still be payable and there are plans to reform these so that the self-
employed can still build entitlement to benefits such as the state pension.1 

Chamber members can view our reports and briefings and register for events via the Greater Birmingham 
Chambers of Commerce website.

It was also announced that the National Insurance Contributions payed by employers on Termination 
Payments will increase by almost 14% meaning that the cost of exiting some employees will rise.2 

The freeze on Fuel Duty is to continue at 57.95 pence per litre for 2016-17. It is thought that this will save 
the average driver £75 per year and small businesses with a van stand to save £270.3 

From April 2017, employers will receive a 10% top-up from government to their monthly Apprenticeship 
Levy contributions. This will be made available to applicable employers through their digital accounts 
and they will be able to spend this on apprenticeship training.  

The government will increase the tax and NICs relief available for Employer-arranged Pensions Advice 
from £150 to £500. This will come into effect from April 2017.



Midlands Engine

The Budget Report also unveiled Government backing for a number of business related initiatives in the 
Greater-Birmingham area.

Working with Midlands Local Enterprise Partnerships and the British Business Bank, Government 
announced that a £250 million Midlands Engine Investment Fund would be set up to invest in smaller 
businesses across the region.

The Budget highlighted that Midlands Connect would be given statutory footing by the end of 2018 
which will lead to the creation of a sub-national transport body for the Midlands. The initiative also 
received support from Government for a number of road schemes including the upgrading of the M42 
and M5 to a 4-lane smart motorway.

£2 million has been set aside by the Chancellor in order to develop a regeneration masterplan for 
Birmingham’s Snow Hill district as part of the Snow Hill Masterplan.

It was announced that the government is looking to invest £14 million in the STEAMhouse creative 
innovation centre in Digbeth which looks to bring together arts and culture, with science, tech, 
engineering, and maths, to drive innovation. 

What is the GBCC position on the Budget? 

The GBCC were concerned about the Chancellor’s complete lack of reference to the Midlands Engine 
in his hour-long Budget Day speech. Whilst there were relevant announcements for the Midlands in the 
Budget document itself, the focus Chancellor’s focus clearly remains upon London and the Northern 
Powerhouse. 

The Chambers support in theory many of the announcements such as the pledges to simplify tax 
administration, cut Business Rates for small businesses, and change the uprating on Business Rates from 
being based on RPI to CPI measures, but feel that Business Rates still require fundamental reforms which 
go far beyond anything announced by the Chancellor. 

How can the GBCC help?

The GBCC is committed to ensuring that its membership is kept informed of announcements made 
by government that might impact upon the local business community. Throughout the year we run 
a number of policy related events and produce briefings and research documents on the key issues 
affecting businesses. 
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